MKS Inc.
Consolidated Balance Sheets

October 31 April 30
2009 2009

Assets:
Current assets:

Cash and cash equivalents (note 2) $ 19,009 S 17,098

Accounts receivable, net of allowances for doubtful accounts

of $117 (April 30, 2009 - $89) 7,587 7,404

Deferred income taxes 1,378 1,378

Deferred gain on forward contracts 367 83

Prepaid expenses and other assets 1,308 1,152
Total current assets 29,649 27,115
Fixed assets (note 3) 4,002 4,252
Intangible assets (note 3) 26 69
Goodwill (note 3) 2,424 2,424
Deferred income taxes 1,920 3,243
Total assets $ 38,021 $ 37,103
Liabilities and shareholders’ equity:
Current liabilities:

Accounts payable $ 980 $ 1,083

Accrued liabilities 2,905 2,566

Income taxes payable 120 657

Deferred revenue 14,526 16,170
Total current liabilities 18,531 20,476
Shareholders’ equity:

Share capital (note 6) 56,619 55,627

Accumulated other comprehensive loss (702) (2,076)

Accumulated deficit (36,427) (36,924)
Total shareholders’ equity 19,490 16,627
Total liabilities and shareholders’ equity $ 38,021 S 37,103

See accompanying Notes to Consolidated Financial Statements



MKS Inc.
Consolidated Statements of Operations

Three months ended Six months ended
October 31 October 31 October 31 October 31
2009 2008 2009 2008
Revenue:
License 3,921 6,425 $ 9,545 12,581
Maintenance 7,797 7,051 15,212 14,086
Service 2,959 2,792 5,660 4,966
14,677 16,268 30,417 31,633
Operating expenses:
Cost of product and support 1,141 1,197 2,370 2,437
Cost of service 1,831 1,955 3,562 3,743
Sales and marketing 4,770 5,394 9,987 11,256
Research and development 2,749 2,970 5,934 6,128
General and administrative 1,982 1,867 3,906 3,830
Foreign exchange (gain) loss (184) 519 (225) 553
Stock-based compensation (note 6) 175 408 351 579
12,464 14,310 25,885 28,526
Operating income 2,213 1,958 4,532 3,107
Interest income, net 3 29 7 61
Income before income taxes 2,216 1,987 4,539 3,168
Income tax provision (note 4):
Current 105 (203) 140 34
Deferred 500 837 1,381 1,162
Income tax provision 605 634 1,521 1,196
Net income 1,611 S 1,353 $ 3,018 S 1,972
Earnings per share (note 7):
Basic 0.16 0.13 $ 0.30 0.19
Diluted 0.16 0.13 $ 0.30 0.19
Weighted average number of shares outstanding 10,085 10,146 10,060 10,191
Diluted weighted average number of shares outstanding 10,210 10,254 10,164 10,303

See accompanying Notes to Consolidated Financial Statements



MKS Inc.
Consolidated Statements of Cash Flows

Three months ended Six months ended
October 31 October 31 October 31 October 31
2009 2008 2009 2008
Cash flows provided by (used for) operating activities:
Net income $ 1,611 S 1,353 $ 3,018 1,972
Adjustments to reconcile net income to net cash provided by
(used for) operating activities:
Depreciation of fixed assets 346 345 683 661
Amortization of intangible assets 21 21 43 43
Stock-based compensation 175 408 351 579
Deferred income taxes 500 837 1,381 1,162
Loss on disposal of fixed assets 9 16 74 41
Change in operating assets and liabilities:

Accounts receivable (1,206) 603 (183) 4,433

Prepaid expenses and other assets 432 572 (156) 258

Accounts payable 215 341 (103) (512)

Accrued liabilities (7) (461) 339 (2,053)

Income taxes payable (608) (406) (537) (158)

Deferred revenue (1,810) (604) (1,644) (2,721)
Net cash provided by (used for) operating activities (322) 3,025 3,266 3,705
Cash flows (used for) investing activities:

Purchase of fixed assets (173) (497) (452) (700)
Net cash (used for) investing activities (173) (497) (452) (700)
Cash flows provided by (used for) financing activities:

Proceeds on issuance of common shares 136 160 641 443

Cash paid for shares repurchased for cancellation - (2,478) - (3,534)

Payment of dividends (1,262) (1,007) (2,521) (2,040)
Net cash (used for) financing activities (1,126) (3,325) (1,880) (5,131)
Effect of exchange rate changes on cash and cash equivalents 901 (97) 977 (192)
Change in cash and cash equivalents balances (720) (894) 1,911 (2,318)
Cash and cash equivalents, beginning of period 19,729 11,509 17,098 12,933
Cash and cash equivalents, end of period $ 19,009 $ 10,615 $ 19,009 10,615
Supplemental cash flow information:

Interest received $ 3 $ 29 $ 7 61

Interest paid - - - -

Income taxes paid 746 - 746 -

See accompanying Notes to Consolidated Financial Statements



MKS Inc.
Notes to Consolidated Financial Statements
US dollars, thousands, except per share data, unauditec

MKS Inc. (“MKS” or the “Company”) is a provider of software products and services in the application development and deployment
(“Application Lifecycle Management” or “ALM”) software and cross-platform development and systems administration (“Interoperability” or
“10") markets. The Company'’s products are designed to increase development team productivity while improving the quality, reliability and
availability of business critical software as it is developed and maintained, and to reduce development costs and time to market while
enabling enhanced performance.

1. Significant accounting policies:
a) Basis of presentation:

The accompanying consolidated financial statements of MKS Inc. (“MKS” or the “Company”) as at October 31, 2009 and for the
three month periods ended October 31, 2009 and 2008 are unaudited and have been prepared in accordance with generally
accepted accounting principles in the United States for interim financial information. The same accounting policies and methods
of application as used in the April 30, 2009 annual financial statements have been applied consistently with these interim
statements.

Accordingly, these consolidated financial statements do not include all of the information and footnotes required by generally
accepted accounting principles for annual financial statements. In the opinion of management, all adjustments, consisting only of
normal recurring adjustments necessary for a fair presentation, have been included. The results for the interim periods presented
are not necessarily indicative of the results that may be expected for any future period. The following information should be read
in conjunction with the consolidated financial statements and notes thereto included in the Company’s Annual Report for the
year ended April 30, 2009.

b)  Financial instruments:

The Company determines the fair value of its financial instruments based on quoted market values or discounted cash flow
analyses. The recorded amounts of financial instruments in these consolidated financial statements approximate their fair values.

The Company has entered into cash flow hedges to purchase Canadian Dollars at times in the future to help mitigate foreign
exchange fluctuations between the Canadian and United States dollars through October 2011. These hedges are accounted for as
designated cash flow hedges. At
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